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      MARKETS IN BRIEF 

 September key date 

The finance industry is ramping up pressure on the EU to ensure 

access to London financial markets, warning of major disruptions 

without progress toward a Brexit trade deal by the end of 

September. The Q3 date -- as opposed to the official year-end 

deadline for an agreement -- is crucial because that’s when UK 

derivatives clearinghouses, such as the one run by London Stock 

Exchange Group, would need to start closing out European firms’ 

membership, the Association for Financial Markets in Europe said in a 

statement. “In practical terms, three months may not be sufficient 

time for the larger clearing members to close out their positions and 

make alternative arrangements,” according to the AFME, one of 

region’s biggest lobbying groups for banks, and brokers. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1287 0.37% 

GBP/$ 1.2496 0.11% 

AUD /$ 0.6963 0.45% 

$/JPY 107.53 -0.16% 

$/CAD 1.3547 0.14% 

Gold $ 1777.48 0.11% 

WTI $ 40.72 -0.10% 

BRENT $ 43.47 1.00% 

AMERICA    

DOW JONES  25827.36 - 

S&P 500 3130.01 - 

NASDAQ 10207.63 - 

EUROPE     

STXE 600  365.43 -0.78% 

CAC 40 5007.14 -0.84% 

DAX 12528.18 -0.64% 

ASIA PACIFIC     

S&P/ASX 200 6014.61 -0.71% 

NIKKEI 225 22714.44 1.85% 

CSI 300 (China) 4670.09 5.09% 

MENA    

Saudi Arabia 7388.49 1.04% 

Dubai 2062.08 0.03% 

Qatar 9187.17 -0.27% 

BONDS    

U.S. 10-year 0.6825 0.0214 

German Bund 10-yr -0.4380 0.0140 

AU 10-year 0.9240 0.0220 
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 Market activity was subdued after the July 4th long weekend 

holiday in the U.S. Asian shares hit four-month peaks and Chinese 

blue chips jumped to their 5-year high, as investors counted on a 

revival in Chinese activity to sustain global economic growth, 

despite surging U.S. coronavirus cases. 

 The risks, combined with unceasing stimulus from central banks, 

have kept safe-haven sovereign bonds supported in the face of 

better economic data.  

 Major currencies have been largely range-bound. U.S. dollar held 

steady as investors awaited data at 17:00 LT expected to show 

the services sector stopped contracting, which would further lift 

hope a for an economic recovery. 

 British pound fell against the euro and held steady against the 

dollar, as traders looked ahead to this month’s Brexit negotiations 

and more gov’t support measures expected later this week. 

 Gold has benefited from super-low interest rates across the globe 

as negative real yields for many bonds make the non-interest 

paying metal more attractive. 

 Oil prices were mixed, with Brent crude edging higher, supported 

by tighter supplies, while WTI dropped on concern that a spike in 

coronavirus cases could curb oil demand in the U.S.  



Investor morale in the euro zone improved for a third month running in July but a dip in expectations suggests the 

recovery from the impact of the coronavirus pandemic could soon peter out, a survey showed on Monday. Sentix's 

index for the euro zone rose to -18.2 from -24.8 in June.  The current situation index rose for a second month in a row, 

to -49.5 from -61.5 in June. However, the expectations index for the bloc dipped to 19.5 from 21.8. "There is a danger 

that the 'upswing' could run out of steam as early as the summer," said Sentix managing director Manfred Huebner. 

 U.K. bailing out arts with $2 billion 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 14.16 4.89% 

SOLIDERE—B 14.01 3.78% 

BANK OF BEIRUT 18.8 - 

BANK AUDI SAL 0.88 - 

BLOM BANK 3.37 - 

BYBLOS BANK 0.45 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 

 FX & COMMODITIES 
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 Euro zone investor morale up in July 

The UK will plow 1.6bn pounds ($2bn) into theaters, museums and music venues in a bid to rescue the country’s arts 

and culture sector from the brink of collapse in the wake of the coronavirus lockdown. “The show must go on,” 

Chancellor of the Exchequer Rishi Sunak said in a tweet announcing the plan late Sunday. The cash for cultural 

institutions includes 880mn pounds of grants and 270mn pounds of repayable loans, the Department for Digital, 

Culture, Media and Sport said in a statement. 

 Lagarde expecting disinflation 

Christine Lagarde said the euro zone faces about two years of downward pressure on prices, but could then see a 

turnaround as the crisis accelerates the transformation of the economy. The ECB head said the pandemic will spur a 

pre-existing shift toward greater digitization and automation, shorter supply chains and greener industries. On policy, 

exceptional measures including negative rates and QE are probably here to stay, Francois Villeroy de Galhau said. 

The US dollar held steady against most currencies on Monday as investors awaited data expected to show the US 

services sector stopped contracting, which would further lift hope a for an economic recovery from the coronavirus 

pandemic. The yen fell against most major currencies as gains in Asian share prices encouraged some risk-on trades. 

A steady rise of new coronavirus infections in the US has discouraged some investors from taking big positions in the 

currency market, but most market participants remain focused on the growing likelihood that major economies will 

continue to recover. The dollar edged up to 107.53 yen on Monday following a 0.3% gain last week. Market activity 

was subdued after the July 4 long weekend holiday in the US. Against the Swiss franc, the dollar dipped to 0.9421. The 

Institute for Supply Management’s index for non-manufacturing activity due later on Monday is expected to rise to 

50.0 in June from 45.4 in the previous month, indicating activity stopped shrinking. The greenback has been locked in 

narrow trading ranges recently as concerns about a resurgence in US coronavirus infections offset growing optimism 

about the economy. The yen fell 0.5% against the euro to 121.56. Japan’s currency also fell around 0.5% against the 



euro to 121.36. Japan’s currency also fell around 0.5% against the Australian and New Zealand dollars as risk 

sentiment improved. However, the yen could quickly reverse course given the uncertainty surrounding the 

coronavirus, analysts said. 

The euro moved in a narrow range before economic data from Germany and the eurozone that are also forecast to 

show a sharp rebound in corporate activity and retail sales, which would ease concerns about the economic 

outlook. The euro rose 0.37% to $1.1286. The euro will come into focus later in the trading day as Germany, the euro 

zone’s largest economy, is scheduled to release industrial orders for May. Retail sales for all of the eurozone will also 

be released later on Monday.  

The British pound fell against the euro and held steady against the US dollar, as traders looked ahead to this month’s 

Brexit negotiations and more government support measures expected later this week. Traders expect more clarity by 

the end of July on whether Britain will agree a trade deal with the EU. Britain left the EU in January, but it has full 

access to the bloc during a transition that runs until the end of December. Britain and the EU need to make progress 

on access to EU financial markets. The coronavirus crisis will make it even harder to cope with disruption if there is no 

agreement, banking lobby AFME said on Monday. 

The Chinese yuan drew strength from a jump in Chinese share prices to the highest in five years as investors shrugged 

off concerns about diplomatic tension between the US and China. The onshore yuan rose to 7.0490 per dollar on 

Monday, the highest since April 30.  

The Australian dollar rose 0Monday following a 1.2% gain last week, with the market focused on a Reserve Bank of 

Australia (RBA) policy meeting on Tuesday. Analysts expect the policy rate to stay at 0.25% amid signs Australia’s 

economic downturn will not be as dire as first feared. Recent gains in prices of copper and other commodities that 

Australia exports, combined with a more positive tone for the RBA, are likely to support the Aussie, analysts say. 

However, there are still reasons to be cautious about the Aussie. On Monday, Australia’s Victoria state said it will close 

its border with the country’s most populous state of New South Wales to contain a sudden spike in infections.  

Oil prices were mixed on Monday, with Brent crude edging higher, supported by tighter supplies, while US 

benchmark WTI futures dropped on concern that a spike in coronavirus cases could curb oil demand in the US. US . 

The implied volatility for Brent crude has dropped to the lowest since prices started collapsing in March. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—17:00 US ISM Non-Manufacturing PMI 50.0 45.4 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: AU RBA Policy Decision 

Wednesday: EU Economic Forecasts, EIA Weekly Report 

Thursday: China CPI, US Initial Jobless Claims 

Friday: Canada Jobs Report, US PPI 



CURRENCIES LAST 1D YTD 

DXY 96.927 -0.29% 0.52% 

EUR/$ 1.1286 0.37% 0.69% 

GBP/$ 1.2495 0.11% -5.73% 

AUD /$ 0.6962 0.45% -0.73% 

NZD/$ 0.6542 0.37% -2.74% 

$/JPY 107.53 -0.16% 0.86% 

$/CAD 1.3547 0.14% -3.98% 

$/CHF 0.9421 0.31% 2.51% 

$/SEK 9.2840 0.48% 1.02% 

$/NOK 9.4210 0.66% -6.66% 

$/DKK 6.6025 0.39% 0.96% 

$/TRY 6.8658 0.02% -13.26% 

EUR/GBP 0.9032 -0.24% -6.36% 

EUR/JPY 121.36 -0.51% 0.16% 

EUR/CHF 1.0632 -0.16% 1.98% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1777.44 0.11% 16.92% 

Silver Spot  $/Oz 18.19 0.15% 1.06% 

Platinum Spot  $/Oz 819.36 0.87% -15.39% 

Palladium Spot  $/Oz 1922.43 -0.33% -1.28% 

COPPER $/lb 275.50 0.00% -2.54% 

WTI $/bbl 40.73 -0.10% -33.49% 

BRENT $/bbl 43.43 1.00% -34.50% 

Bank of Beirut 2020 

 EQUITIES & BONDS 

Germany’s benchmark 10-year Bund yield edged up on Monday, pulling further away from recent five-week lows in 

the face of rallying equity markets. Safe-haven German bonds yields rose almost 5 bps last week in the biggest 

weekly selloff in a month as investors focused attention on the prospects for a swift recovery from the coronavirus 

pandemic. European stock markets opened higher on Monday and Asian shares scaled four-month peaks as 

investors counted on a revival in Chinese activity to boost global economic growth, even as surging coronavirus 

cases delayed business re-openings across the US. Data showed orders for German industrial goods rose by 10.4% in 

May, rebounding from their biggest drop since records began in 1991 the previous month. Against this backdrop, 

borrowing costs in most higher-rated euro zone countries were 1-2 bps higher on the day. 

Asian shares scaled four-month peaks on Monday as investors counted on a revival in Chinese activity to boost 

global economic growth, even as surging coronavirus cases delayed business re-openings across the US. MSCI’s 

broadest index of Asia-Pacific shares outside Japan climbed 1.6% to its highest since February, with the bullish 

sentiment spilling into other markets. Eyes were on Chinese blue chips which jumped 5.4%on top of a 7% gain last 

week, to their loftiest level in five years. Even Japan’s Nikkei, which has lagged with a soft domestic economy, 

managed a rise of 1.8%. In Hong Kong, Jefferies chief global equity strategist Sean Darby said the positive sentiment 

towards Asian markets was the result of better than expected regional economic data and elevated liquidity levels. 



 COMPANY NEWS HEADLINES 

 Lloyds Banking Group Plc’s CEO Antonio Horta-Osorio is unexpectedly stepping down at the end of next year, 

after a decade at the British lender. The bank also tapped former investment banker Robin Budenberg as its new 

chairman to replace Norman Blackwell as part of the lender’s succession planing, according to a statement on 

Monday. 

 Air France plans to cut just over 7,500 jobs following the coronavirus-related collapse in air travel, the flag carrier 

said on Friday. 

 Canada's biggest lenders confirmed on Friday they had joined a widespread boycott of Facebook Inc begun by 

US civil rights groups seeking to pressure the world's largest social media platform to take concrete steps to block 

hate speech. 

 The head of the French cybersecurity agency ANSSI said there would not be a total ban on using equipment 

from Huawei in the rollout of the French 5G telecoms network, but that it was pushing French telcos to avoid 

switching to the Chinese company. 

 Berkshire Hathaway Inc's energy unit said on Sunday it entered an agreement to acquire Dominion Energy Inc's 

natural gas transmission and storage business. 

 Luckin Coffee Inc Chairman Charles Zhengyao Lu has been ousted by shareholders from the embattled coffee 

chain, just days after a proposal to remove him failed to get board approval, Bloomberg News reported on 

Sunday, citing Chinese web portal 163.com. 

 Chile’s Codelco will temporarily halt construction to expand its El Teniente mine to combat the outbreak, while 

unions at its Chuquicamata mine voted for a seven-day on, seven-day off shift schedule to reduce worker 

exposure to the virus. 
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The China Securities Journal wrote on Monday that China needed a bull market to help fund it a rapidly developing 

digital economy. Most markets gained ground last week as a raft of economic data from June beat expectations, 

although the resurgence of coronavirus cases in the US is clouding the future. 

In the MENA region, the Saudi index ended higher on the back of gains in the banking sector on Sunday, while the 

Egyptian bourse advanced with broad-based gains among its constituents. Saudi index gained 1%, boosted by a 

9.1% surge in Dr Sulaiman Al-Habib Medical Services  and a 0.9% rise Al Rajhi Bank. The kingdom extended for an 

additional period several government initiatives to support the private sector and investors in mitigating the impact of 

the coronavirus outbreak, state news agency SPA reported on Thursday. In Qatar, the index .QSI eased 0.3%, hurt by 

a 1.4% fall in lender Masraf Al Rayan and a 1% decline in the Gulf's largest lender Qatar National Bank . Masraf Al 

Rayan and Al Khaliji Commercial Bank said on Tuesday they had begun negotiating a potential merger that could 

create a combined entity with more than 164bn riyals ($45bn) in total assets. Dubai's main share index ended flat, as 

financials and property shares moved sideways. DAMAC Properties  jumped 5.6%. On Wednesday, DAMAC saw its 

biggest intraday gain since March following a Reuters report that its chairman is weighing a buyout of minority 

shareholders and taking the company private.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25827.36 - -9.50% 

S&P 500 3130.01 - -3.12% 

NASDAQ 10207.63 - 13.76% 

S&P/TSX 15596.75 -0.16% -8.60% 

EUROPE LAST 1D YTD 

STXE 600  365.43 -0.78% -12.12% 

FTSE 100 6157.30 -1.33% -18.36% 

CAC 40 5007.14 -0.84% -16.24% 

DAX 12528.18 -0.64% -5.44% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6014.61 -0.71% -10.02% 

NIKKEI 225 22714.44 1.85% -3.96% 

TOPIX 1577.15 1.60% -8.38% 

CSI 300 (China) 4670.09 5.09% 13.37% 

MENA LAST 1D YTD 

Saudi Arabia 7388.49 1.04% -11.93% 

Abu Dhabi 4303.92 -0.18% -15.21% 

Dubai 2062.08 0.03% -25.42% 

Qatar 9187.17 -0.27% -11.88% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6825 0.0214 -1.2268 

Germany -0.4380 0.0140 -0.2330 

U.K. 0.2040 0.0020 -0.6340 

Australia 0.9240 0.0220 -0.4440 

 TOP SELECTED NEWS 
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One fifth of German firms fear for their survival amid pandemic: Ifo 

(Reuters) Around one fifth of German companies (21%) believe their survival is threatened by the coronavirus crisis, 

Germany’s Ifo institute said on Monday, with travel agents, hotels and restaurants particularly concerned. “We could 

see a wave of insolvencies in the coming months,” Ifo researcher Stefan Sauer said.  

Banks urge Britain and EU to sort out financial market access 

(Reuters) Britain and the EU need to make progress on EU financial market access given that the coronavirus crisis will 

make it even harder to cope with potential disruption if there is no agreement, banking lobby AFME said on Monday. 

Britain left the EU in January but has full access to the bloc under a transition period that runs until the end of 

December. London and Brussels blamed each other last week for missing a June 30 deadline for assessments on 

financial market access from January. Future direct EU access will depend on whether Brussels deems UK regulation 

to be “equivalent” to standards in the bloc. Although it is far more limited than current access, without equivalence 

EU investors would not be able to use financial services in London.  
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London Stock Exchange's FTSE Russell joins Libor replacement race 

(Reuters) London Stock Exchange index compiler FTSE Russell began publishing forward-looking interest rates on 

Monday, entering a four-way race for a new market opened up by the scrapping of Libor next year. Regulators want 

the London Interbank Offered Rate or Libor, which banks were fined for trying to rig, replaced with the Bank of 

England’s Sonia rate for sterling denominated swaps, loans and futures by the end of 2021. But market participants 

have said that the Sonia overnight rate lacks the forward-looking variants or “tenors” that Libor has, making it harder 

to switch some contracts like interest rate swaps.  

Britain nears $625 million Sanofi/GSK COVID-19 vaccine deal: report 

(Reuters) Britain is close to a 500mn pound ($624mn) supply deal with Sanofi and GlaxoSmithKline for 60mn doses of a 

potential COVID-19 vaccine, the Sunday Times reported. Clinical trials are due to start in September and Sanofi has 

said it expects to get approval by the first half of next year, sooner than previously anticipated. More than 100 

vaccines are being developed and tested around the world to stop the COVID-19 pandemic and governments are 

racing to secure supplies of vaccines even before their efficacy is proven. A supply agreement with Sanofi and GSK 

would be Britain’s second such deal, after it said it would buy 100mn doses of the Oxford-AstraZeneca vaccine. 

Tesla mocks shortsellers with sale of red satin shorts 

(Reuters) After surpassing Toyota Motor Corp as the world's most valuable automaker and stunning with forecast-

beating deliveries, Tesla Inc has taken time out to poke fun at the company's naysayers - with sales of red satin shorts. 

"Limited edition short shorts now available," CEO Elon Musk tweeted on Sunday. Musk has often taken umbrage at 

short-sellers and in 2018 sent a box of shorts to hedge fund owner and Tesla short-seller David Einhorn.  

Uber is said to agree to buy Postmates for $2.65 billion 

(Bloomberg) Uber Technologies Inc. has agreed to acquire Postmates Inc. in a $2.65bn all-stock takeover expected 

to be announced as soon as Monday morning in the US, according to people familiar with the matter. Uber Eats 

head Pierre-Dimitri Gore-Coty is expected to continue to run Uber’s combined delivery business, according to a 

person who asked not to be identified discussing a private deal. Under their agreement, Postmates CEO Bastian 

Lehmann and his team will stay on to manage Postmates as a separate service, another person said.  

Canada's Cineplex to sue Cineworld Group, seeks damages for scrapped deal 

(Reuters) Canadian movie theater operator Cineplex Inc said on Friday it would sue Cineworld Group Plc, seeking 

damages after the British company “wrongfully” scrapped its $1.65bn buyout deal last month. The Cineplex claim 

seeks damages, including about $2.18bn that Cineworld would have paid upon the closing of the deal, and the 

failure of Cineworld to repay the company’s about $664mn in debt and transaction expenses. Cineplex claims that 

Cineworld breached its obligations and duty of “good faith and honesty” in contractual performance. 

US utility giant kills pipeline, sells assets to Berkshire  

(Bloomberg) One of the largest utilities in America is starting to turn its back on natural gas. Dominion Energy, 2nd-

biggest US power company by market value, on Sunday said it’s selling substantially all of its gas pipeline and storage 

assets to Berkshire for $4bn. In a separate statement, Dominion and its partner Duke Energy said they’re killing the 

controversial Atlantic Coast gas pipeline along the US East Coast, citing ongoing delays and “cost uncertainty.”  

Argentina unveils sweetened debt offer to creditors; sets Aug 4 deadline 

(Reuters) Argentina’s government unveiled an amended restructuring proposal on Sunday and set a deadline of 

Aug. 4 for creditors to accept it, adding some key sweeteners as it looks to defuse recent tensions with bondholders 

and strike a deal. The country’s center-left President Alberto Fernandez had told local radio earlier on Sunday that 

the new proposal would be released and was the “maximum effort” the recession-hit country could make. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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